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Are energy storage subsidy policies uncertain?

Subsidy policies for energy storage technologies are adjusted according to changes in market

competition,technological progress,and other factors; thus,energy storage subsidy policies are uncertain. In

this section,the investment decision of energy storage technology with different investment strategies under an

uncertain policy is studied.

 

Can a firm invest in two energy storage technologies sequentially?

Under the continuous investment strategy,the firm can invest in two energy storage technologies

sequentially,and each state is subject to policy uncertainty. Fig. 4 indicates the different states of the

continuous investment strategy and the corresponding value functions under policy uncertainty.

 

How does policy uncertainty affect energy storage technology investment in China?

Policy adjustment frequency and subsidy adjustment magnitude are considered. Technological innovation

level can offset adverse effects of policy uncertainty. Current investment in energy storage technology without

high economics in China. Subsidies of at least 0.169 yuan/kWh to trigger energy storage technology

investment.

 

Should energy storage investors and policymakers consider incentive policies?

Furthermore,the findings of this study are particularly helpful for energy storage investors and

policymakers,not only in China but also in other countries. For example,before designing incentive policies

for the energy storage industry,policymakers should consider the intended effect of policy interventions on

their targets.

 

What is a continuous investment strategy for energy storage technologies?

For current energy storage technologies,the continuous strategy can significantly shorten the investment

timingand enable investors to adopt the storage technology as early as possible; therefore,when new

technologies are unavailable,the continuous investment strategy is the best choice.

 

How can energy storage technologies address China's flexibility challenge in the power grid?

The large-scale development of energy storage technologies will address China's flexibility challenge in the

power grid,enabling the high penetration of renewable sources. This article intends to fill the existing research

gap in energy storage technologies through the lens of policy and finance.
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Web: https://solarcomplete.co.za/contact-us/

Email: energystorage2000@gmail.com
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