K Profit analysis of new energy storage
%= SOLAR mo. core equipment manufacturing

Do investors underestimate the value of energy storage?
While energy storage is aready being deployed to support grids across major power markets,new McKinsey
analysis suggests investors often underestimatethe value of energy storage in their business cases.

How do | evaluate potential revenue streams from energy storage assets?

Evauating potential revenue streams from flexible assets, such as energy storage systems, is not simple.
Investors need to consider the various value pools available to a storage asset, including wholesale, grid
services, and capacity markets, as well as the inherent volatility of the prices of each (see sidebar, "Glossary").

Will the energy storage industry thrive in the next stage?
The energy storage industry is going through a critical period of transition from the early commercia stage to
development on alarge scale. Whether it can thrive in the next stage depends on its economics.

How do business models of energy storage work?

Building upon both strands of work, we propose to characterize business models of energy storage as the
combination of an application of storage with the revenue stream earned from the operation and the market
role of the investor.

How can energy storage be profitable?

Where a profitable application of energy storage requires saving of costs or deferral of investments,direct
mechanisms,such as subsidies and rebates,will be effective. For applications dependent on price arbitrage,the
existence and access to variable market prices are essential.

|s energy storage the future?

The key conclusion of the research is that deployment of energy storage has the potential to increase
significantly--reaching at least five times today's capacity by 2050--and storage will likely play an integral
rolein determining the cost-optimal grid mix of the future.
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Contact usfor free full report

Web: https://solarcompl ete.co.za/contact-us/
Email: energystorage2000@gmail.com
WhatsApp: 8613816583346
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